
TxDOT TIF Program 
Basics of the Transportation Infrastructure Fund and CETRZs 



Introduction 
Brief History of GrantWorks, Inc. 



CETRZ 

 



History of CETRZ 
TIRZ = Tax Increment Reinvestment Zone (Tax Code, Chapter 311, 1987) 

• Can be established by a municipality or a county; income can be used for all kinds of 
public works (water, sewer, parks, etc.). TIRZs only became available to counties in 2005 
and may not be legal without a constitutional amendment.  

 GOAL: Economic development of depressed areas 
 
 
TRZ = Transportation Reinvestment Zone (Transportation Code, Chapter 222, 2007)  

• Can be established by a municipality, county, regional mobility authority, port authority, 
or navigation district; income must be used for transportation infrastructure projects 
(streets, bridges, ports, rail, etc.) 

 GOAL: Economic development of underdeveloped areas and  financing 
 for transportation.  
 
 
CETRZ = County Energy Transportation Reinvestment Zone (Transportation Code, 
Chapter 222, 2013) 

• Can be established by a county; income must be used for transportation infrastructure 
projects.  

 GOAL: Economic development of underdeveloped areas and financing 
 for transportation. Specific to degradation caused by oil or gas activity.  



CETRZ Implementation Requirements 
1. Define the zone’s boundaries.  

2. Establish a base year for the tax increment 

3. Hold a hearing on the creation of the zone 

4. Advertise the zone’s creation  

5. Establish an advisory board to manage the zone (2 members of 
the public; up to 3 oil and gas employees who are also local 
taxpayers) 

6. Pass an order creating the zone 

7. Establish a CETRZ tax increment account 

8. County Auditor must make an annual report to the Comptroller of 
how money in CETRZ account was spent (Transportation Code Sec. 

256.009) 

9. Zone has a minimum term of 10 years that can be extended up to 
a maximum of 15 years. 

10. Leftover funds in the CETRZ tax increment account go to the 
county’s road and bridge fund.  
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Note:  
1. Funds can be used for match on the TxDOT TIF grant or construction of a 

transportation infrastructure project in the zone 
2. Tax Increment is excluded from annual Tax Rate calculation, so zones can be used 

to offset rapid increases in property value and avoid rollback elections.  



TIF Grant Program 

 



County TIF Grant Program  
Participation – Applicable Laws 

1. Transportation Infrastructure Fund Grant Program 
established; fund allocation formula; Application 
Process (Transportation Code, Sec. 256.10; TAC, Title 41, Part 1, 

Chapter 15, Subchapter O)  

2. Establishment of CETRZ (Transportation Code, Sec. 222.1071) 

3. Establishment of CETRZ Advisory Board (Transportation 

Code, Sec. 222.1072) 

4. County Auditor must report CETRZ finances and 
construction to Comptroller (Transportation Code, Sec. 256.009) 

5. Road Report Requirements (Transportation Code, Sec. 251.005 

and 251.018) 

 



County TIF Grant Program 
Implementation – Applicable Laws 

Required to follow UGMS as per TAC RULE §20.422. UGMS includes 
requirements for compliance with:  

1. Texas Family Code - child support payments 

2. Nondiscrimination 

3. Davis-Bacon Act and Labor Standards; Texas Government Code, Title 10, 
Chapter 2258 

4. Uniform Relocation Assistance and Real Property Acquisitions Act 

5. Environmental Study to address: EPA violations, Floodplain protection, 
wetlands protection, Clean Air Act, Coastal Zone Management Act, 
Endangered Species Act, Wild and Scenic Rivers Act 

6. Review by the Texas Historical Commission 

7. Clearance of contractors through State and Federal debarment lists 

8. Documentation, which “may include, but is not limited to, travel records, 
time sheets, invoices, contracts, mileage records, billing records, 
telephone bills” 

 

 

 

The above is a partial list 



Standard Documentation 
• CETRZ Order 

• Road Report 

• Maps 

• Authorized Signatories 

• Transportation Infrastructure Project Lists (every revision + every 6 months) 

• Design criteria 

• Certifications 1, 2, and 3 

• Environmental Certifications 

• ROW and Real Property Acquisition documentation  

• Bills from construction contractors, engineers, consultants, and materials 
vendors. This is a reimbursement program, so the county will need to pay 
up front costs.  

• Individual Project Billing, Project Billing Summary Sheets, Invoices to TxDOT. 

• Payroll, including force account documentation and documentation of wage 
compliance for contractors.  

• Employee Interviews 

• Annual report to Comptroller on CETRZs 

 

 

Documents must be maintained for each project road 



Financial Transactions 
1. Forms must be filed and invoicing done separately for each project road. 

2. Reimbursement program (20/80 or 10/90) 

3. Invoices can be submitted to TxDOT between the 15th and the 25th 

4. Billing forms include:  

 Invoice to TxDOT  

 Project Billing Summary 

 Individual Project Billing Summary 

 CETRZ Administration Billing Summary 

 

5. Reimbursement is expected from TxDOT within 30 days 
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5. Reimbursement is expected from TxDOT within 30 days 

6. Construction is contingent on completion of Certifications 1-2 

7. Project completion is contingent on completion of Certification 3 

8. Penalties for non-compliance with Certification 3: Prohibition from 
participation in the program; TxDOT seeking repayment from the county 

 










